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THE PENNSYLVANIA RAILROAD OCOMPANY.
Genera] (ffice, Broad Btrest Statiomn.

PHILADELPHIA, 28th February, 1908 |

The Roard of Dierctors submit berewith to the Stockbolders of The Pennsylvania Raflroad Com-
pany a synopats of their Asmual Report for the year 1008:—

The groms earnings of all lines directly operated Wore ...eccccrcrescsernss

Operating expenses............ L L L e T ey T )
Net earnings from operation......- PO S PP S R oy o P e s A
Deduct rentals pald roads operated on Dasis of net earnings....csssscsescccsvoges 7,062,810 19
Net operating earnings of The Pennsylvania Rallroad COmMPANYT.:..ccessseescassse-e $35,888,771 81
To which add:
Interest from Investments............ srssssasassresasenne savane no.mm,zg
Rental of equipment, and other 1tems. . ... ossssssssnns sssss-sss 1,700,
™ 12,086,817 87
GHOBE (000DE s s oissannnssbinsisnansessiansinesssassesssssnserssnyaresesasss GIHDOLINY 3
Deduct:
Fixed rentals of leased TORAE........cocsessssssssssss ssssasss $4,083,044 23
Interest on bonded debt..........ccoccuunus SPA ik es hol e ssessnese 0,480,040 00
Interest on mortgages and ground rents, interest on car trosts,
tazes, &C......ccveee PR Viwaamsias S R A eeseees 4,020,281 48
14.808,172 61
Net IncOmMe...uovovnarsansens MR o L e tisssssssassssssssanses 30,102,518 T7
From this amount the following deductions have beeén made:
Parments account Sinking and Trust Funds and principal of Car
Trosts cesamsassdsiigsaredassang et tiVessaanssaanara nere ﬂém,:‘lz
Extraordinary expendltures. . . .ccvessnssssnsnsss v es hEEEE 424,
" 11,088,530 27
BRlENOR ..:.ivircssscivansssoasseisssenie AN A SRR S srrnussve wesssensens SLOIIBOTT O
Dvidend of § per cent......cceees e s e o 8 3 BB R e 8 e . 18,113,977 B0
_.m-—
Amount to credit of Profit and Loss December 31st, 1004.........  ceeciveenssnsssnns $24,725,484 36
Recelved from Trustees of Consolldated Mortgage Sinking Fund, &e... §7,500,000 00
Deduct amouant applled toward eonstructlon of New York
Passenger Terminal.......ccccieaneasansronares o £5,000,000 00
Deduct diseount on Convertible Bonds..... sesese sses oo 2,300,000 0D
—-— §7,500,000 00
Amount to credit of Profit and Loss December 3188, 1805.. ... 000000000 vevasveranens 24,725,454 36
GENERAL BALANCE SHEET. (Condensed.)
December 31st, 1005.
ASSETS. LIABILITIES,
Cost of road, equipment, and real Capltal BOCK. .. covuieiencinneanss $302,347,350 00
TN T e e R TS e ... $232,513,510 22 | Funded debt (including mortages 0T AGS 44780
Cost of securities owned. . ........ 230,000,659 20 and ground rents)........ o000 802,
Becuritles recelved with the lease Guaranteed !lm‘?—k and honds of the
of the U. N. J. R. . and C. Oo. 8,285,461 25 Harrlsburg, Portsmouth, Mt. Joy
CURRENT ASSETS. g:ndllldlneuoteir 1}1 Bl.'llt:ht;:e ...... 1,882,560 00
) t Securities recelved w lease i
et e b of the U. N. J. R. R, and C. Co. _ 3,283,461 25
vances for constric- CURRENT LIABILITIES.
tion and other Pay rolls, vouchers and =
PUrPOSES ......... $0, 081 487 8O net trafc balanees.$20,037,747 67
Due from agents.. 8 411,472 18 Due controlled com-
Bills receivable and panies other than e
miscellaneous as traffic balances.... 10,278,032 47
R 19,773,756 20 Due Saving Fund,
Materlals .......... W05, 464 T Relief  Fund  and s "
Cash . 29,734,301 11 Insurance Fund... 703,412 56
- ———  §4,016,482 17 | Interest a cc T ued,
Sinking Funds, Trust Fund and In- % 0o i an rllm:::t‘lgﬂl 1:‘!::‘!' un‘tl'«!n‘lr]
arance Fund......ccocveavianes 030, T ected, - -
ok iy i dends uncollected.. 1,084,712 59
Miscellaneous lahil-
Itfes - eees.. 05,328388 29 -
—— 43,630,231 8
Sloking Funds and Trust Fund.... 8.540,240 65
Profit aud Jo#8.....c00cnenvrnnins 24,725,454 B8
Mabnl ol s i e $577.070.825 33 BRIEGE s A $577,070,825 38
g
FUNDED DEBT, payment of the bonds maturing June and July,
19056, amounting to $8,080,746.76 were turned over
The amount of funded debt, Incloding [nort;u‘.:"l_l- to your greasury, and appear on the Balance Sheet.
reel estate. and ground rents, December 31st, 1805, and Profit and Loss resulting

was 2101.852,447.40, belng ap lnerease of $74,670,-
44020,

The amount of Consolidated Mortgage Bonds
atows a reduction of $27.414.220, due to the fact
that $2Z8.000 of the boads maturing May 1st, 1943,
were retiremd upder the Sinking Fund provisions of
the Mortgage, and that, of the $27 450,020 of Bunds
heretofore lesued under sald Mortgage and which
mutured Jupe I16th amd Jody 1st, 1006, $27,386,220
had tween wresented for payment up to December
81st, leaving $08,800 outstanding. The funds neces-
sary for the payment of the Consolldated Mortgage
Bonda were obtalned from the proeeeds of the Coun-
vertihle Bomds herctofore anthorized by the Share-
hodders,

Under the authority referred to. an Issuc was
made of one hundred million dollars of these se-
curitles. under date of October 24, 1905, bearing
intereat at 8% per ecent., maturing in ten years,
and convertib'e at any thme after December 1, 1906
into capltal stock at the rate of §70 per share.
Thev are sublect to redemption at par on Decem-
ber lst, 1910, or at any subsequent Interest period
on ninety duys' notlee, but when called may be
cunverted into stock up to thirty days prior o the
dute named for redempeion, (f these homds $5.0500
had been so converted up to December 31st, 1900,
leaving outstanding $06 004 500, Converslons were
also made of £212,500 «f the ten-year 3l per cent.
convertible bonds issned November Ist, 1802, the
amount outstanding helog $20, 480,000,

There also appear on the Balance Sheet as n re-
sult of the absorption of the Plttshurgh, Virginia
and Charleston Rallway the $6.000,000 of Bonds
theretofore issued Ly that Company.

In consequence of the wmaturity of the Consoll-
duted Mortgage PFonds already referred to, there
was a reduction in the amount to be set apart out
of the pet income for the redemption of the out-
standing bonds secured by that mortgage, to $126,-
4560, This sum was placed to the credit of the
Trustees of the Slnking Fund, for Investment un-
+ terms of the mortgage. There were $1.-
78 In securities and cash in the fund at the
elose of the yvear. The assets released through the

Against the eredit
therefrom, were charged the discount on the Con-
vertible Homds not taken by the Shareholders un-
der the option glven them In March Iast, and
which were subscquently sold in the open market,
viz., $2.500,000, and also the sum of $56,000,000,
which was appropriated toward the cost of your
terminal passenger station In New York, the bal-
gnee belng applied In redoction of the value of se-
curities apd outstanding accounts, and against ad-
vances made to the Western New York and Penn-
syivanlia Rallway and other subsidiary companjes.

SRCURITIES OF OTHER CORPORATIONS.

The entire coet of the securitles of other cor-
porations held by your Cumpany December 31st,
1905, was $246,004,457.15, and the dircet revenune
recefved therefrom doring the year was $10,018.-
026.22, belng nearly 44 per cent. upon the cost
thereof.

It will be noted thar yaar holdiogs of Peonsyl-
vania Company stock show an {nerease of $20,-
Ota,000, It having been deemed advisable to
broaden the stock basls of that Company, in order
to enable it to provide the betterments and im-
provements required by the largely increased traf-
fic of your western system.

CAR TRUSTS.
There were po Car Trust securities issued during
the vear. -
The total number of Car Trust cars now In sery-

fee Is 54963, and the Car Trust certificates out-
stauding December 31st, 1005, aggregate $33.-
100,000,

TRAFFIC.

The number of tons of frelght moved on the four
grund divistons east of Pittsburgh and Frle in 1005
was 157.003.767, an increase of 23,537,342, or 17.64
per cent.: the number of passengers was 065,751,-
800, an increase of 4,018,434, or 7.76 per cent.

The other Rallroad Companles east of Plttsburgh
and Erfe in which your Company is interested
show satisfactory results. Detailed statementis of
thelr operations will be found In their respective

L annual repurts, as well as In the full report of
I your Company.

PENNSYLVANIA LINES WEST OF PITTSHURGH,
PENNSYLVAN 1A COMIPPAXNY.

Gross earning= of all
Opernting expenses:

Net carnings from operitlon. covven v sinsnaas £

RNentals pald roads opersted on basis of pet esarnings

Net opernting eamings . —
Dividends and fnterest recelved from Investments .

Income

$10,596,430 6O
20,038, T8T 8T

72

4h

$11,057,6351
1,970,196

GST.400 &
LTO6,000 24

................................. $10,343,450 51

Ded 1 uetite, fixed rentsls of Jeased roads, interest on car truost
nrs, &c. .. M i aae ba s A s veeas 10,289.028 10
Ny TG $06.004 431 41
Dednet
Payment of 1234 Pennsylvania Company 8% per cent. Gold Loan Cer-
tithen 16431 . A L ey i S e e S e s $1,334,000 00
v Sinking Fund Guoaranteed Trust Certificates, Se-
re L O o o e e Ay bR A 177,163 75
sing Fund for redemptlon of Third Mortgage
"ort Wayne and Chleago Ry, Co....a.... 140,000 D
. CApPItal SOCK. cccvcnvcsvansminersia 2,000, (K (i
- - 3,6

af, 163 75

$2.068,207 60

Deduct amount transferred to Extraordinary Expenditure Fund.....ceeeeceessssssss 2,000, 000 (0
Balonee transferred to eredit of Profit and Loes. ... ... ..ivicie ciicsonesssnsssssssss £305,2067 00
Amount to eredit of Pront and Loss, December 31st, 1004 ............ $8,716,1836 90
Amount charged off In reduction of value of securities amd adjustment
of sundry old accounts...... . TN T T n s 5 i 234,610 47
—- — 0,451,626 43
Halomes eredit of Profit and Loss, December 31st, 1006 .

PITTSBURGH, CINCINNATI, CHICAGO AND ST. LOUIS RAILWAY COMPANY,

..... $6,570,704 00
= S

Gross carnings of all lines QIrect]y OPETBREAL. ..o vt inionii crunbiinsessestnsnnsnons £31.417.005 40
Operating cxpenses ‘ sudsle et L R . s e 23,019,355 82
Net earnings from operatloB. . .cocviinrvssisivraes £7,807,700 bS8
Tieduct
Hentals pald roads operated on basls of net eArnligs . .o.vvnnnvvrrnninsnencssssns 565,253 29
Not OPErating GAVRIAEE. .« ooy oo visnserssnnnnsnrmansansssinem snednssseseississssess $7.332.450 20
To which add:
TMvidends and Intervst from IDVestIENIN. .. ..ciuivioin srvoncssnannns £01, 6440 B0
INTOVENT, BEURBERE NCUOBBL. o covenssnsmnssnendsninsnwarssns sobusssesis A5.804 08
SLNEEINETERE - IRCOEEME i (- vsinsbansinavoaneiavan s eessss seatatvebes RO, 002 0h
—— - 220,008 07
R R e S S e S e K e '?'.'_ﬁﬁ'.’__ﬂ:’;ﬂ :I{‘;
Ih'l’ -y
Fized rental of leased roads. .. o000 ivenissnssns - T TR T02.621 5O
Rental pald for use of tracks and road of other companles ........... 137,482 84

Interest oo funded debt

Proportion of payments on account of Car Trust cars Inr]udlng -I‘n.l;‘.ri

est apd expenses

Advances to Clnelunatl, Richmond and Ft. Wayne l!.l!lrﬁu-d”{‘;;nmnn_\;..

Net income

The following smounts have been tlmit:r;lvtl. igi—
itribution to Sluking Puand for consolldated mortgage bonds........
to und declared ss dividends:

o

Amwaan

net earnings applicable

2,344,704 31

TR3.083 2
10,868 28
e 3,978,760 16

$455, 400 00

F per cent. on preferred stock. . $1,008 166 00
Turee per cent. on common stock. .. . T43.400 00
- 1.B41.006 00
iy —— 2,200,996 00
$1,277.208 20

Deduct Fxtraondinary Expenditures in revising grades and alignment and ‘other out-
lay not properly chargeable to capital aeceount... -

1,000,000 (0

Balance transferred to credit of Profit and JosB. ......0ie civecsissssossssssssons ’ -_:".;.TT.M 20
Amount to credit of Profit and Loss, December 31st, 1904 ............ $3,.7500.925 2
Amount pald In settlement of old RCCOUNES. .. .cvvviiiinni cerninsnnna 250,467 )3
——— . 3,504.458 14
Balance to eredit of Profit and Loss, December 31at, 1908.........c000useeersssnnnes ”.3-,1:6_]1%'1_3{
VANDALIA RAILROAD COMPANY. 1
Grosas earnings of all lines dlrectly opermted. ........cociiumin cossrrsnsnassassssssnse $7.845,222 ba
G e g T T R S Sl e R R R L el b e e S e N e 6,153,004 03
NN Aarnings TIOND. SRRTRIING. « L. cnxbive s o aym sk o o s s dhmo Wi s valm stk e St s $1,0056,168 63
Dividends nod loterest recelved from INvestments.........c covvesnnsncananns i 34,211 22
Gross Income .......co00000s e R oy i e S T Sl A hu.?:n.m ™
Deduct rentals and Interest on fuaded debt...... P s o e g S MU~ . 743,073 07
o E N SEDT AR C g VT AT e Sy i) Sl R e $955,400 78
The followlng amounts have been deducted, wiz:—
Dividend of four per cent. on capital Stoek. ... .. ... sivsiasnsasians £l 282 (0
Amount transferred to Extraordinary Expenditure Fuod ..... Sasnivanes 325,000 00
880,262 00
Balance transferred to eredit of Profit and LosS.......cove sorneriisrsnsrrensssssss $06,183 T8
Amount to credit of Profit and Loss, Janusry B1st, 1008 .......ccco0uvue §$1,196,168 25
Deduct amount pald in settlegent of old sccounts of constituent
DIRRINE, 0., oo ovin o iiin i vis o nk ebasn tarnERANARSED A REAY e O ek 54,620
1,111,547 B9
Balance to credit of Profit and Loss, December 81st, 1905 ..... srsssmamsnsasanrinny

1,207,781 17
e TeSeRs st

CAPITAL STOCK AND FUNDED DEBT.-LINES
WEST OF PITTSBURGH
The §50,000,000 lesue of temporary collateral

to meet the heavy capital expenditures on the
lHpes West of Plttsburgh was pald off at ma-
turity. October 1st, 1005. As heretofore noied,
the capltal stock of the was Increased

ebligations made by the Pennsylvania Company l by an additional lssue of $§20,000,000, the total

K
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|
:

Ashtabula Railway Company, taking effect as of
January 1, 1808. This couwolldation merges Into

burgh, Fort Wayne and Chicago Rallway to Ash-
tabula on Lake Erle and insures an ecopomical
and harmonious administration of the property.

CAPITAL EXPENDITURES.

The amount of Capital Expenditures during the
ygar on the Lines west of Plttsburgh for con-
slructlon, equipment and real estate was §10,005,-
024.75,

Further large expenditures were made upon the
Pittsburgh, Fort Wayne and Chicago Rallway in
the elevation and depression of tracks to avoid
grode crossings in the citles of Chicago and Alle-
gheny, in the construction of third, fourth and
fifth tracks and of sldings at varlous points, and

In the extension and improvement of terminal

yards,

A liberal outlay was also required for double
trucking, yards, docks and other terminal factii-
ties on the Cleveland and Pittsburgh, Pittsburgh,
Ycvogstown and Asbtabula, and other lines in your
Northwestern System. On the Southwestern Sys-
tem the same policy was pursued In regard to the
track elevation In Chicago, the further extension
of secend track between Columbus and Indianapo-
lis, the construction of other additional maln
tracks and sidings, and the improvement of yards
at termipal polots.

There wae also a considerable Increase In the
locomotive and car equipment on both systems.
TRAFFIC,

The number of tons of freight moved on the
lines west of Pittsburgh was 132,220,018, an in-
crease of 20,608,664, The number of passengers

cartied was 28,341,119, an increase of 469,567.

The gross earnings of all lines east and west
of Plttsburgh for the year 1905 were $268,000,-
597.70; operating expenses, $182,100,348.42, and
net earnlugs, §78,000,249.34, an Increase In gross
exrnings, compared with 1904, of $28,863,177.93,
and an lucrease in npet earniugs of $5,266,280.37,
There were 333,011,287 tons of freight moved, be-
ing an lucreuse of 48,191,207 tons, und 126,084,223
passengers camrled, an increase of 5,008,005,

GENERAL REMARKS,

The tonuage shows an exceptional Increase both
In volume and mlileage over thut of 1804, the
traffic for the year belpg much the heaviest in
the bistory of the Compang, and by reasou of the
liberul expenditures recently made in the con-
struction of relief lines and large terminal yards
and the substantlal addlitions made to your motive
power, the movement thereof has been materlally
Improved. The gross earnings of the lines.East of
Pittsburgh and Erie show & large gnin, and the
prosperous conditions prevailing In the eountry
are reflected throughout the entire system.

There wits # slight reductlon in the average rate,
and also In the net earnings per ton per mie, but
owlpog to the volume of tratie carrled, there was
a large galn in the freight revenue, There was an
incresse in the expenses In all departments, and
autcbly in that of Msintenance of Equipment, due
to the outlays necessary to keep your motlve
pewer and equipment up to the requirements of
tae traffic. It will be seen, however, thatr after
wmeeting all labilitles and paying the regular
dividend of &ix per cent., the surplus Income wus
sufficlest to provide for the Inetallments dug on
the princlpal of the outstanding Car Trusts, $4,-
240, 23548, and for $M,424,8581.87 the Extraordinary
Expenditure for the year.

The heaviest outlay durlng the past year was
upos the low grade . frelght lne from York Haven
to Glenloch. The work was progecuted vigorously,
and the sectlons between York Haven and Colum-
bla and between Atglen and Parkesburg are now
in service. Between Columbia and Atglen and be-
tween Thorudale and Glenloch the grading s
rapidly approachiog completton, snd the entlre
road will be finished In the early Spring,

Additional expenditures have also been made
upou the yards operated at Encla in connectlon
with this lpe, apd facilities provided at Thorn-
dale and Denbolm on the Philadelphia and Middle
Divisions, through which four frelght trains in
each direetlon eun be coaled and watered at the
same tlme, and the delays avolded that now re-
sult from tralns bhaviog to follow each other at
Intervals aud walt while those ahead are being
served.

The yards at Harrisburg, Tyrone, Altoona, Plt-
calrn and Plttsburgh have been further extended,
the easthound eclassification yard at Hollldaysburg
enlerged, and provislon made for an extensive
westbound yard at the sume polnt, for the classl-
deation of coal cars to be distributed over the
Pittsburgh Division. At the Morrisville terminus
of the Trenton Cut-off liberal yard ‘facllities are
also belng furnished for the aecommodation of the
traflic pussing over the New York Divislon.

At Broad Street Statlon, Phlladelphis, the ex-
press statlon bas been rebullt, and the widening
out und lengthening of the tracks on the South
gide Is under way.

At East Liberty, Pittsburgh, a new passcnger
stution Is belpg erected, which will furnlsh ade-
quite accommodation for the large travel at that
point. The elevated road on Daguesne Way and
the car-load dellvery yard have been completed
and the freight houses are under congiruetion,

On the Pittsburgh Divislon the four-track system
has been finally completed between Bollvar and
Blalrsvllle Intersection, and work 1& belng pushed
between Beatty and Donohoe, and on the revised
line between Beatty and Sonthwest Junetion, The
second track on the Western Pennsylvanla Division
between Tunspelton and Saltsburg has been eom-
pleted. A Jump-over has also been vonstructed at
Etrenfeld 1o prevent iunterference by the South
Fork eoal trafic with the Maln Line movement.

On the Middle Diviston, the four-track system
on the Canal line at Newport has been pat in serv-
fce, and 1he stone arch bridges constructed over
the Juniata on the new four-track line betwesn
Granville and Mayes,

On the Philadelpbiu Division, the elevation above
high water of the tracks along the Susquehanna
River between White House Hoad and Harrisburg
has been completed.

One of the most Important matters which re-
celved attentlon durlng the past year was the pro-
vlding of a sufficient water supply for present and
future needs. Owlog to the largely Increased de-
mand arising from the growth of the traffic, the
former sources of supply had become inadequate,
and on the lines traversing the coal districts the
quality of the water was rapidly becoming untit for
locomoetive use. Arrangements have bow been
made, through contracts with companles organized
and owned by your Company, to secure an adequate
supply of good water at all polots on your Matn
Line between Plttsburgh and New York, and also
on the more Important branches, and for the con-
struction of the reservolrs and the piping of the
water to your lines, whence It will be digtibuted
along the right-of-way to the necessary poelots,
The cost of this undertaking will be large, but it
will be of Incalculable value, while the difficulty
in obtaining water In sufficlent quantity and of
good quality shows that this step could not have

COST OF ROAD:

Brimx;;ngjltx‘:e on Low Grade
{::?:nu Way Elevated road,

Line. ,_Stations,
Cont of Pittabirgh, Vireinia. and Chasiessia it
EQUIPMENT:

Five bundred
F‘l.!llht equlpu;::t. $iTs

Less credits. ..
REAL ESTATE..............

Totel charges to CAPHAL ACCOUNE 08 1005, . ........c..cuvssensnsossnensancssnssss B38,740,058 16 | W

mmgcmgMmemumsf

In ex Comvertible
E &m’: %ﬁ Siat,

In pursuance “the Share-

LTS S

and Charleston merged into

forty-seven locomotives..... Seteas .‘,.
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covering the additlon of twenty
the freight equipment of your
under the usual car trust arrangements,

The aggregate expenditures for construction,
equipment, and real estate during the yef® upon
your main lne befween New York and Pitts-
burgh, including $3,514,238.43 pald on account of
the principal of Car Trusts, were $38,797,057.07T,
of- which $27,122.838.17 was charged to Capital

junt, and §11,674,119.80 against the income of
the year,

The outlay upon your branch and auxillary
lines operated as a part of the four Grand Di-
visions Emst of Pilttsburgh and Erle, amounted
to $4,429,102.37, and the funds therefor were sup-
plied by the respective Companles making the im-
provements, out of surplus lncome or from other
sources.

On the latter lines the largest expenditure was
upon the Cambria and Clearfleld, Cherry Tree
and Dixonville, Western New York and Fenn-
sylvania, and Allegheny Valley Rallways. The
main items upon the first named road were the
construction of the Barnesboro tunwel for

é

ﬂ??hr&mmuh
L]
debt,

ng . :
than three-fourths of ail its stock, it is deemed

to your Intereat to acquire the com tively small
amount held by out partles mr:ike the road
an integral part of your Main Line.

The Board have to record with deep t the

desth of Mr. Sutherland M. Prevost, Third Vie
Presldent, on September 30th, 1905, Mr, Prevost’s
connection with lines embrared In your system
had extended over a veriod of forty years, and
since 1871 he had been -contilnuounsly In your serv-
ice, filllng responsible positions in the operating

ment until Febrnary 10, 1807, when he was
elected to the position which he held at the time
of his death, and becnme the executive head of
the traffic department and & member of your
Foard. His exceptional ability, accurate § ent,
and broad views on rallway questions made him
_specially belpful In your relations with conneet-
‘Ing lnes, while he was always qulck to stimulate

Attest: LEWIS NEILSON, Secretary.

chandise Frelght : Mr. George B.
dock, Assfstant Awditor of IMebursemen
Matthias Homer,

A
War, vice Mr. 8hand, moted.

Ucder further amendinents to the organization,
Mr. Robert H. Large was appolnted Coal Freight
Agent, takl effect February 15th, 1908; Mr.
Thomas W. IHulme an additional Assistant Real
Estate Agent, taking effect May 1st, and taking
effcct June 15th, Mr. Robert H. Groff, an addi-
tlonal Assistant Treasurer and Reglstrar of Bonds,
Mr. John W. Marshall, Assistant to Tressurer and
Asslstant Reglstrar of Bonds, both located In New
York; Mr. G. Blight Robinson, Assistant Registrar
of Bonds, located In Philadelphia; Mr. Henry C.
Lawser. Asslstant Cashier; Mr. Montgomery Smith,

an additlonat Assistant Purchasing Aﬁnt. and
_‘-‘lr. tGemwz H. Grone, Assistant to rchasing
Agent.

The Board desife to express to the officers and
employes their acknowledgments of the efficlency
and fidellty with which. their duties have been
performed during the past year.

By order ¢ f the Board,

A, J. CASSATT, President,

STOCKHOLDERS CAN OBTAIN COPIES OF T HE REPORT IN PAMPHLET FORM ON AND
AFTER 6TH MARCH, 1906, BY ADDRESSING THE SECRETARY, OR BY PERSONAL APPLICA-
TION AT HIS OFFICE, ROOM 271 BROAD STRE ET STATION, PHILADELPHIA.

track, and the lmprovements to the lime between
Amsbry and Irvons to accommodate the busiuesa
of the New York Central linés. The outlay on the
Cherry Tree and Dixonville road was in the con-
struction of track sldings and branches necessary
to provide for the joint business handied by your
own and the New York Central interests, in ac-
cordance with existing contracts., The construction
of a branch Is now under way from West Browns-
ville Junction up the valley of the Monongahela, &
distance of 4% miles, where 1t will connect with
the Pennsylvania, Monongahela and Southern Rail-
toad, which is being built to further develop the
Mooougaheln Valley,

On the Western New York and Pennsylvanla
Rallway the prinelpal expenditure wis upon yanls
and shops at Olean, on the canal and dock facili-
ties at South Buffalo, on the Ebenezer Yard and
on right of way and real estate. On the Alle-
gheny Valley Rallway the vutlay was malnly on
the second track from Rimerton to Phillipston, on
the Coleman, Phililpston and Cochran yards aund
on sldings, right of way and real estate.

The expenditures for the current year will In-
clude-the extension of the four-track gystem on the
Middle and Pittsburgh Divisions and the necessary
revision of the alignment and grades connected
therewith. This work, which i3 belng pushed as
rupidly us practicable, will complete the four
tracks between New York snd Pittsburgh with the
exception of two three-track sections, one of ssven
miles between Spruce Creek and Tyrone Forge, and
one of three and one-halt miles tmmedlately east
of Conemaugh. This will, however, not obviate
the necessity for the construction of udditional re-
Hef lines for the Pittsburgh and New York Divi-
sloms.  As already stated, the low-grade freight
line between York Haven and Glenloch will be
placed In service in a few months, and will then
furnish an entirely independent route, with maxi-
mum grades of three-tenths per cent against the
eastbound and six-tenths per cent agalust the
westbound trafic between Marysville and Morris-
ville, a distance of 137 miles. Another double-
track relief line 1s In operatlon between the east-
ern end of the Allegheny mountaln tunnels and
Petersburg, on the Middle Division, a distance of
forty-seven miles. These two lines will amply
provide not enly for the prompt movement of the
resent traflic between the points named, but for a
arge lucrease; but It will he necessary to proceed
At once with the constructlon of an additlonal
freight llone about fifty mlles long, between Morris-
ville and Newark, and of one between Glenloch
and Philadelphia about twenty miles In length,
and also to relleve the Pittsburgh Division by bulld-
Ing an Independent line between Pltealrn and
Blalrsville, forty-three mlles, and between Johns-
town and Altoona, thirty-nine miles. Whether the
latter lines should be for passenger or freight
service s @ guestion that is now being carefully
studied; but whether for passenger or freight, it is
deemed best, from an operating standpoint, that
the rellef lines shall be entirely Independent rather
than that two additlonal tracks shall be lsld along-
slde of an existing four-track raflroad. The neces-
gty for the prompt construction of these rellef
lires will he apparent when It Is stated that the
average dally movement of freight cars over the
Alleghery mountain summit for October, Novembey
and December, 1905, and January, 1906, was 5,660
cars, with a max!mum movement In twenty-four
hours of 6,074 cars; that there is a daily average
passenger movement of twenty-elght trains in
each directlon, that frelght tralns require two as-
slsting locomotives on the eastern and one on the
western slope, and that on the eastern slopas pas-
serger (ralne also must have an assisting locomo-
tive. The dally avernge number of Independent
traln units passing over the eustern slope during
the montbe named, Including assisting locomotives
when descending without tralos, but not counting
them ss separate units when attached to trains
ascending the mountalp, was 168 In each direction,
In this connection it should also be noted, as in-
dicating the pravision that should be made for the
future, that the inerease In the tonnuge of your
line between New York and Plttsburgh during the
last five Jyemrs was 40 per cent. and in the tom
mlleage 32 per cent.

With the completion of the rellef lines veferred
to you will have a doubde-track railroad between
Pitisburgh and Pbiladelphia and New York en-
tirely independent of your four-track road, with
the exception of the section on the Midd'e Divi-
glon between Petersburg and Marysville, 96 miles,
and the short scction between Parkersburg and
Thorndale on the Philadelphla Division, But it le
believed that the first of these sections will not re-
quire rellef for some years, as its very low grades
admit of heavy tralpe and a consequent relatively
small number of train unite,

The construction of the tunnel lne inte and
through the city of New York has been steadily
progecuted durlng the year. All the real estate
required for the ‘terminal statlon has been pur-
chased and also the greater portlon of that needed
for the terminal yard in Long Island Qity. On the
eectlon hetween Newark and the Hudson River the
draw-bridge over the Hackensack River is under
cofitrnct, and the work en the Bergen HM tunmel,
which 18 being driven from both ends, s to be
further expedited through the central shaft from
which headlngs are driven in both direetions. In
the North River tunnels, the shields are at work
o both sldes of the stream, and it {8 confidently
expected that they will be econnected and the Iren
lining in place before the end of the year.

The excavation for the statlon site and the
bullding of the retalving walls are steadily -
gressing; the power house from which the termm!
station will be operated 18 under constructlon, and
the tunmels under the city of New York are belng
driven westward from the main shaft at Flrst Ave-
une and aleo In both directlons from the [nterme-
diate shafts loeated on Thirty-second and Thirty-
third Streets between Foorth and Madison Avenues.

On the East Itlver Sectlon, the sblelds on the
Muubattan eide are In place and working toward
the river: and while the shafts on the Long Island
side are not yet completed, a conslderahle amount
of work bhas been between those shafts and
the eastern portal of the tunmels in Long Island
City. The power house in that elty s in serviee
and s plying the electrie lines of the Long
Ieland Ratiroad.

Nothing bas occurred to serlously delay the pm
reas of the work or to suggest auy epecinl difficul-
ties in earrying out the general scheme of construc-
tlon.

Large expenditures were also necessary upon the
Philadelphia, Baltimore and Washington, Northern
Contral, Long Island, and West Jersey and Bea-
shore Rallway systems, in the ellmination of grade
crossings. construction of additlonal tracks, erec-
tlon of statlons apd other terminal facilitles, 1m-

rovement of hridges, electrification of lines, and
&e increase of motive power and pment. On
the West Jersey and it bas
been determined to electrify the llpe via Newfleld
to Atlantie City and thus increased facili-
ties for reaching that mlrm'tuvt lde resort.

in pursuance of the cy heretofore authorized,
your Company has ced its guaranty upon a

iseue of £6,601,000 of the four per cent. re-
fanding the Island Rafiroad
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LANSTON MACHINES.

Number in Use in G. P. 0. and Class
of Work Done.

The Btar Is In receipt of a communication
asking "“how many Lanston typesetting ma-
chines there are In government printing
office and what class of work they are
doing?’ The initial order was for twenty-
eight of these machines, of which eighteen
were assigned to the Gazette division, and
ten to the fifth division. The second or-
der was for the installation of seventy-
two Lanstons, making 100 of thils type of
mschine at-work on governm®nt printing.
Thirty-six of these machines make up the
battery in the fifth division, and they are
do!ng straight and tabular work, according
to the needs of the office, though whenever
possible they are kept busy on the many
large tabular statements contained In gov-
ernment publications. The setting of tables
is a large item of expense to the office, hut
by the use of the Lanstons it ls understood
that a declded saving has resulted.

Fcrty-eight Lanstons have been assigned
to the specification division, and are now
har dling work which formerly required
about 200 men and women. It is said that
the machines are particularly adapted for
this class of work, the narrow columns of
matter frequently requiring that a letter
be “spaced in"” by hand to prevent running
a long word Into the next line. When the
weekly lssue Of patents is small the oper-
ators are put on the regular run of copy
of the office, the casting of separate letters
ernabling the printing of every variety of
tatular or leadered matter, as well as that
ecntaining accented letters and other ex-
traneous characters,

Although the exact figures are not avall-
able, it is understood the Introducticn of
typesetting machlnes in the government
printlng office has proved to be a success.
Much of the hitherto expensive work has
been brought down to the price charged
by the office for composition, and It is the
expressed hope of typographic experts that
the price per 1,000 ems will be reduced when
the big printery shall have accustomed
ftself to the changed conditions. Many of
the employes are still dublous of the suc-
ceasful operation of the typesetting ma-
chines, but it is said those having a knowl-
edge of the cost of production are very
well satisfied with the showing for the first
year of the experiment.

BODY RECOVERED.

Believed to Be That of Lighthouse
Employe Drowned Last Fall.

The body of a white man about thirty-
five years of age was found floating in the
Fotomac near Liverpool Point wharf Thurs-
day last by Mr. J. H. Dakman, the keeper
of the wharf, and from the description of
the body it i1s thought to be that of the
sailor drowned from one of the lighthouse
steamers some time durirg the early fall
of last yvear. The body was dressed in a
suit of canvas working clothes, such as is
worn by the sallors in the lighthouse serv-
ice, and the body in other particulars cor-
responds with that of the drowned sailor.
It 1s understood the body was burled not
far from where {t was found, its condition
preventing it from being kept any length of
time.

The sailor fell overboard from one of the
buoy tenders while employed in lowering
a boat, and though the lighthouse authori-
tles made extended search and inquiries
along both sides of the river above and
below the point where the man went over-
board, no body answering the description
of the man had ever been found until the
one was picked up at Llverpool Point. It
is thought the MHghthouse authorities will
take steps to have the body identified, and
if it is that of the drowned sailor, will give
it proper burial.

REFUSED TO PAY BILL.

District Commisioners Disclaim Re-
sponsibilty for Cave-In.

The District Commissioners yesterday re-
fused to pay a bill for §155.50 presented by
the United States Express Company. It is
claimed by the company that a cave-in of
1 streel near New Jersey avenue northwest
a few weeks ago did damage to one of their
big autemobile wagons to the amount asked
for in their bill

The accldent, it 1s clalmed by the Com-
missioners, was caused by a defect in the
street of such a hiddem character that no
responsibility could be attached to them.

In a report by the engineer of highways,
who investigated the case, it was stated
that the caving In of the roadway under
the welght of the automobile was due to a
break in the water malin, thereby causing
the earth beneath to give away and leave
the surface of the street without support.

RELIEF OF THE JAPANESE.

Recent Contributions by Residents of
the District.

The American National Red Cross reports
that at the close of business yesterday a
total of 327.868.79 had been contributed for
the relief of the famine sufferers of Japan,
of which amount $25,000 had already been
cabled to Japan for immediate work of re-
lef. Of this sum the District of Columbla
branch of the Red Cross collected $315.75.

The following contributions have been re-
celved from residents of the District since
the last publication of names:

.'W. O. Ison. §2; Mrs. Clara B. Hay, $§0;
Elds Spear, $5; John A. Kasson, §25; W. C.
Dodge, $5: Gen. Wm. Crosler, §10; Elizabeth
H. Potts, $2: Lilllan M. Rice, $5; George

THE PACKERS' HEARING.

Ruling in Their Favor Despite Gov-
ernment Protest.

The direct examination of Special Agent
Durand was finished in the packers’ case
at Chicago yesterday and the cross-ex-
amination was begun. Early in the day
the attorneys in the case engaged in a
sharp argument regarding the propriety of
admitting as evidence in the case the names
of 200 witnesses which, the lawyers for the
packers contended, had been turned over
to the Department of Justice by Commis-
sloner Garfield.

District Attorney Morrison fought hard
against a rullng of the court directing him
to furnish the names, and when it was
finally made informed the court that he did
not have them. The court then issued an-
other order directing that the government
make a search for the names and for all
correspondence relating to them.

District Attorney Morrison asked permis-
sion to make an offer to prove certain facts
by Speclal Agent Durand, and all of the
attorneys gathered before the judge go that
the jury could not hear what was contained
In the offer. The offer was, In substance,
that none of the information turned over to
the Department of Justlce was secured
from the packers except that In one chap-
ter of Commissioner Garfleld's report, and
that could have been obtalned just as well
from the bureau of animal fndustry.

Judge Humphrey overruled this offer,
the government took an exception.

and

Isle of Pines Citizens’ Petition.

At a maeeting of American residents of
the Isle of Plnes, numbering 100 persons,
held at Nueva (Gerona on March 1, a com-
mittee was named to prepare a memorial
to President Roosevelt and the Senate of
the United States, demanding the appoint-
ment of an Amerlcan governor for the isle

pending action by the Senate and final dis-
positlon of the question of soverelgnty over
the fsland. A committee was also appointed
to railse money with which to maintain
Delegate Ryan In this city,

For Foreign Missions.
Distinguished speakers appeared before
the student volunteer convention to ald for-
cign missions at both its sessioms in Nash-
ville, Tenn., vesterday, and the eleven con-
ference meetings held during the afternoon
were also addressed by notables in the

tield of Christian labor. Last night, despite
a storm of wind and rain, the auditorium
was packed.

8ir Henry Mortimer Durand, British am-
bassador in this city, was among the speak-
ers,

Filed for Consideration.

Resolutions recently adopted by the
Northeast Citizens' Association requesting
the paving of 8th street northeast between
Maryland avenue and H street were re-
ceilved by the Commissioners yesterday.
The association also indorsed the Senate
bills providing for the widening of Bladens-
burg road and the extension of Rhode
Island avenue northeast.

When the resolutions were referred to
Engineer Commissioner Biddle he =aid that
the paving of Sth street would have to be
done according to schednle and that the
matter would be filed for consideration.

For Japanese Relief Fund.

The Evening Star acknowledges receipt
of $2 contributed by 8. 8. Luttrell, M.D.;
$ from Martha M. Holland and $ from C.
A. Holland, to be added 1o the Japanese re-
Hef fund.

Head of Firm Accused of Theft.

Bamuel O. Wallace, president of the
United Engineering and Foundry Company
of Vandergrift, Pa., is under arrest in Chi-
cago on a4 charge of having embezzled more
than $20,000 belonging to the firm. The com-
plaint In the case was made by R. W.
Tener, secretary and treasurer of the com-
pany. A charge of consplracy agalnst Wal-
lace 1s also made by Tener. and three other
men sald to have been indicted along with
Wallace, by the grand jury of Westmore-
land county, Pa., are being sought. Wal-
lace admitted hls ldentity, but declined to
discuss hls case In any way.

Woman Employes of Home Poisoned.

Thirty-five woman employes of the Ohlo
Soldiers and Saflors’ Orphans’ Home were
suddenly taken sick after eating thelr din-
ner at Xenia, Ohlo, Thursday. Supt. James
.. Smith yesterday ordered an investiga-
tion, as it is clalmed the food was polsoned
by negligent cooking in copper vessels. The
attending physicians say that nine of the
cases are serious.

Appointment of A. J. Gibson.
The President has appointed E. J. Gibson,

an editorial writer on the Boston Trans-

cript, as assistant chief of the bureau of
manufactures, Department of Commerce
and Labor. The appointment was made at
the request of Maj. John M. Carson, chief
of the bureau. and himself a veteran in the
ranks of the Washington
Mr. Gibson represen t

: the

& competent assistant
sary.
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FIFTH ANNIVERSAR

WORK OF PROBATION DEPARTw
MENT UNDER DISTRICT.

Today marks the fifth anniversary of th@
passage of the law providing for probatiofy
work in the District of Columbia. March
1901, the enactment of Congress
for a probation officeg to handie juvenilo
offenders In the District became a law, an@l
March 11 following the actual work wal
begun. Bince that time the work has beelt
increasing and the system Is now regarded
as one of the best ways of dealing withhy
juventile offenders—boys and girls under
enteen years—who may be foum! gullty
small offenses against the law.

In the five years that the probation work
has been golng on in the District 1,373 pere
sons have been put on probation, and of
thost 1,126 served their terms of =ix months
or longer. The others either pald fines oF
were placed In some institution where they
were not under the supervision of the pro=
bation officer. The value of this w 1w
shown by some figures which have been
compiled by the present probation officen
Zed H. Copp. He says the recordes show
that 8 per cent of the boys on probation
never return to the court for a second of-
fense, and of the boys on probation 0 per
cent falthfully serve probation terms, cars
rying out the few simple rules which the
probation officer enforces.

The cost of probation work In the Dise
trict 18 very small, Mr. Clapp says, and s
economically good for the government, It
Is estimated that each boy or girl in the
reform schools costs the government $104,
At the Hart farm the cost of maintaining
sixty boys by the government ls $200 each,
The placing of the juvenliles on probation,
instead of sending them to the reform
school, it g estimated, has saved $111,680,
If all had been placed at the Hart farm the
total cost, it I8 claimed, would have heen
$224,800, Besides this, it s found from
the records that the average wages of boys
is $1.85 per week. On this basis the wages
of those on probation in the five ymﬁ
would amount to about $117,640. This
regarded as an important consideration in
favor of probation for boys. The total cost
of probation up to the present has been

36,000,
Recommendations Accepted.

In the five years that the probation worlg
has been going on there have been three
probation officers.  John W. Douglase,
agent of the board of children's guardiansg,
was the first. He was soon succeeded by
Phillp B. Whelpley. July 16, 1902, Zed H,
Copp was appointed, and for the past fouy
vears he has held the position. At the
regular dally meetings of the juvenile court
Mr. Copp {s an attendant, and his recoms=
mendations, based on his Invest
are accepted by both judges, in nearly
CuBes,

After a boy Is committed to the care of
the probation officer for a certain period,
usually slx months or a year, he is regis=
tered at the office at once. He must then
follow certain rules. He must not repeat
the offense he was charged with; he must
attend dlvine service Sunday: must eithen
work or go to school, and must report to
the probaton officer twice a month, the
first Sunday of the month for an address
to all boys of his class and on the 15th of

the *month for a heart-to-heart talk prie
vately with the probation officer. The boy
is allowed to remain at home, but he (s

carefully watched by the officer through
vigits to the home and in other ways.

An Important feature of the probation offle
cer's work 1s to investigate the cases bee
fore they come to trial in the Juvenile
Court, to learn the previous record, If any,
of the boy or girl charged; to find out his
or her surroundings and environment by
actual visits to the home and to Investie
gate in other ways, to enable him to recoms
mend what {s best for the juvenile to make
him a good cltizen.

NEWS ITEMS GATHERED
ON THE RIVER FRONT

The hull of the old ferry steamer Colume
bia, which was burned while lying in her
dock here about two years ago, has been
taken to a point on the river opposite Ale
exandria and lald up on the flats. whero
she is out of harm’s way. The old boat
was moved to make room for the new
house of the Corinthian Boat Club, which,
as has been stated, is to be built at the
foot of N street southwest within the next
few months. It 1s understood that the
hull of the Columbia is to be converted into

a houseboat for pleasure purposes bY
Washington partles,
Arrived: Schooner Medford, laden with

phosphate rock from Florida, at Alexans
dria: schooners Beszle Reed, Elenora Rus-
sell, William H. Bixler and C. W. Kim=-
bell, oysters from Potomac beds; schooner
James A. Garfleld, cord wood, from a river
point; steam barge E. James Tull, cord
wood from Aquia creek; tug William H.
Yerkes, jr., with a tow from the lowep
Potomac.

Salled: Schooner Lottie Carter, light for
river points, to load for this city; schooner
Loon, fertilizer for Pinner's Point. Va., for
shipment to North Carolina points; barge
Mary B. Brady, light for Baltimore, to
load coal for this city; schooner Q. .
Quinby, glass bottles from Alexandria for
Norfolk.

Memoranda: Bchooner Quinby has been
chartered to load lumber at Norfolk for
this city; bugeye Goldle C. 1s loading lum-
ber at a river point for this port; the
schooner Arizona s loading In lower
Machodoe creek for thls port; schooner
Martha Avery has salled from Nominl
creek with a cargo of pine lumber for deal-
ers here; schooner Walter P. Bnow will
complete the loading of a cargo of street
sweepings today and will sall for Coan
river.

The big schooner Medford, which arrived
at Alexandria yesterday with a cargo ot
phosphate rock aboard, will, as soon as
she completes the unloading of her cargo,
sall for Baltimore, from which port she
has been chartered to load a cargo of soft
coal for Boston or Portland at $1.05 per
ton.

The pile-driving machines of Carter &
Clark ere at the wharf foot of 10th street
southwest being overhauled and put in or-
der to start work within the next few days
upon several of the wharves of this city,
which are to be greatly enlarged and Im-
proved.

The lighters Farmers' Friend and Lily of
the West, belonging to Capt. Willlam Sis-
son, are belng given a general overhauling
at the Alexandria shipyard,

The work of overhauling the steamer
Wakefield is being pushed in order to have
her ready for service at the earllest pos-
sible time to relleve the steamer Harry
Randall on the lower river route. The late
ter steamer will be sent to Newport News
for her spring overhauling.

STATE CLUB FORMED.

North Carolinians Unite in Organizae
tion for Social Purposes.

Last Wednesday night witnessed"the ore
ganization of the first state club at George
Washington University hall. Realizing the
necessity for a permanent soclety of North
Carolinians in the city, a large and enthu-
glastic number of students met in Univere
sity Hall and formed a Tarheel Club.

These loyal sons of the *“‘old north state™
come from the seacoast and the mountal
from the border land touching Virginia
the reglons near South Carolina. The yell
of all the North Carolina colleges made the
old hall resound with new life, and the

tellowship so
In thopelecuan of officers of the
following chosen: President, P.
president, E.




